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NDEPENDENT AUDITORS' REPOR3 
To the lIonorable Paul R. Vahcau, Jl Orleans Parish Civil Sheriff 

Michael [L [~rtlllO, CPA AJcid~, J. ")~,tvMot;, .it., (;PA Waldo J. Mot(:~, Jr., CI'A 

We have audited the general purpose financial statements of the Orleans Parish Civil Sheriff(the Sheriff) as ofaud for the year ended June 30, 2001, as listed in the Table of Contents. These general purpose financial statements are the responsibility of the Sheriffs management. Our responsibility is to exl)ress an opinion on dmsc general purpose financial statements based on our audit. We conducted our audit in accordance with auditing standards generally acceptcd in the United States of America and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General ofthe United States. Those standards require that wc plan and perform the audit to obtain reasonable assurance about whether the gcneral purpose financial statements arc free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing tim accounting principles used and significant cstimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. 
In our opinion, the general puq)ose financial statements referred to above present /'aMy, in all material respects, the financial position of the Sheriff as of June 30, 2001, and the results of its operations and changes in assets and liabilities of its Fiduciary Fund Tyl)e for tim year Iben ended in conformity with accounting principles generally accepted in the United States of America. In accordance with Government Auditin.g Sland~'ds, we have also issued our report dated December 1,2001 on out' consideration of the Sheriffs internal control over financial reporting and our tests of its compliance with emaain provisions of laws, regulations, contracts and grants. That report is an integral part of an audit performed in accordance with Government Auditing Standards and should be read in conjunction with tiffs report in considering the ,'esuhs of our audit. 
BRUNO & TERVALON LLP CERTIFIED PUBLIC ACCOUNTANTS 
l)ecembcr 1,2001 
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 ORLEANS PARISH CIVIL SItERIFF STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE ~O%TERNMENTAL FUND TYPE--~ENERAL FUND For the Year Ended June 30, 2001 
Revenues: Fees and commissions Security services State appropriations- supplementary pay for deputies Interest Other Total revenues Expenditures: Salaries and related benefits Salaries Pension contributions Unemployment insurance Oroup insurance Social security contributions Continuing education Medicare tax Contractual services: Sheriff's expense allowance Communications and telephone Equipment rentals Equipment repair and maintenance Oil and gas-auto Repairs and maintenance-auto Liability insurance Dues and subscriptions Data processing Accounting Professional services Materials and supplies: Stationery, printing and supplies Postage and bulk mailing Other: Convention and travel Household Building security Parking Office maintenance Capital outlay Debt service: Principal Interest Total expenditures Excess of revenues over expenditures Fund balance, beginning of year Fund balance, end of year 

$5,047,061 2,053,133 278,464 46,730 ~ 1.644 7,427,052 
4,603 250 36 491 27 2 54 
225 501 044 360 055 428 328 10,224 40,791 78,095 7,785 90,661 20,236 175,453 10,093 20,198 24,000 114,121 37. 28, 387 881 2,339 11,856 33,020 20,306 17,683 52.572 75,334 ~ 12,653 ~.348~629 1,078,403 1,302,598 $?,381,00! 

The accompanying notes are an integral part of this statement 



 ORLEANS PARISH CIVIL SHERIFF STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE-BUDGET (GAAP BASIS) AND ACTUAL-- GOVERNMENTAL FUND TYPE--GENERAL FUND For the Year Ended June 30, 2001 
Revenues: Fees ~nd commissions Security services State appropriations- supplementary pay for deputies Interest Other Total revenues Expenditures: Salaries and related benefits Salaries Pension contributions Unemployment insurance Group insurance Social security contributions Continuing education Medicare tax Contractual services: 

Budge_~ Actual Variance Favorable .(Un~vQrb~_b!~ $4,792,974 $5,047,061 $ 254,087 2,312,790 2,053,133 (259,657) 308,261 48,000 -0- 7,462,025 

Sheriff's expense allowance Communications and telephone Equipment rentals Equipment repair and maintenance Oil and gas-auto Repairs and maintenance-auto Liability insurance Dues and subscriptions Data processing Accounting Professional services Materials and supplies: Stationery, printing and supplies Postage and bulk mailing Other: Household Convention and travel expenses Building security Parking Office maintenance Capital outlay Debt service: Principal Interest 

10,254 39,137 80,002 7,012 85,33~ 14,886 148,693 7,88~ 20,000 24,000 ii~,073 
46,297 29,804 ii 28 ~o 1'7 @2 
328 -0- 234 006 45O 317 -0- 11,791_ 

278,464 46,730 ~i,644 ~,~27,03~ 
4,603 250 36 491 27 2 54 
225 501 044 360 055 428 328 10,224 40,791 78,095 7,785 90,661 20,236 175,453 10,093 20,198 24,000 114,121 
37,387 28,881 

75,334 12,6~ 

(29,797) (1,270) __~644 (34,993) 
(19,612) (236) 4,277 121,857 (3,199) 7,080 (742) 3O (1,654) 1,907 (773) (5,330) (5,350) (26,760) (2,212) (198) 0 (4,048) 
8,910 923 
(2 (4 
i0 
528 339 786 300 233 255 (75,334) .. {862~ Total expenditures ~,328,862 6.348,62~ ~ (197~_76767) Excess of revenues over expenditures 1,133,163 1,078,403 (54,760) Fund balance, beginning of year ~,~02,59~ /~302,59~ _ -0- Fund balance, end of year The accompanying notes are an integral part of this statement 6 



 



 ORLEANS PARISH CIVIL SIIERIFF NOTES TO TIlE FINANCIAL STATEMENTS 
NOTE I - Summmw of Sianificam Acconntinz Policies The Sheriff serves a four-year term, as provided by Article V, Section 32 and R.S.33:1501.1 of the I.ouisiana Constitution of 1974. The Sheriff is tile Chief Executive Officer of the Civil I)istrict Courts of the Parish of Orleans and he serves citations, summonses, subpoenas, notices and other processes and executes writs for judicial sales and disburses monies realized in accordance with laws, mandates, orders and judgments directcd to him by the District Courts, tile Courts of Appeals and the Supreme Court. According to GASP, No. 14, the Sheriff is considered a primary government and does not include any component units. For financial reporting purposes, the Sheriff includes all funds, account groups and activities that are controlled by lhc Sheriffas an independently elected parish official, The activities of the parish, school board, olbcr independently elected parish officials, and municipal level governments are not included within the accompanying financial statements as they are considered autonomous governmental units. These units of government issue financial statements separate fi'om those of the Sheriff. A. Basis of Presentation " The accompanying general purpose financial statements of the Sheriff have been prepared in conformity with accounting principles generally accepted in the United States of America as applied to govcrnlnental units. The Govermncntal Accounting Standards Board (GASB) is the acccpted standard setting body for establishing governmental accounting and financial reporting principles. B. Fund Accounting The accounts of the Sheriff are organized on the basis of fimds and account groups, each of which arc considered a separate accounting entity. ]'he operations of each fired are accounted for with a separate set of self- balancing accounts that comprise its assets, liabilities, fund equity, revenues and expenditures. Revenues arc accounted for in the individual funds based upon the purpose for which they are to be spent and the means by which spending activities are controlled. The funds presented in the general purpose financial statements arc described as follows: 



 ORLEANS PARISIt CIVIl. SItER1FF NOTES TO THE FINANCIAL S'I'ATI';MENTS, CONT1NUt';D 
NOTE 1 - Summary of Significant Accounting Policies, Continued B. l'und Accounting, Continued o Governmental Fund Tvoc-Gcncral Fund The General Fund is the general operating fund of the Sheriff and is provided for by Louisiana Revised Statute 33:1501. The major source of rcvcnues is from fees and commissions. Other sources of revenues include state supplemental pay for deputies, revenues for providing security services and intcrcst caraed on cash and cash equivalents. Expenditures of the fund include lhe Sheriffs salary and expense allowance, salaries of dcputies and other operating expenses. Also, the fund is charged with all costs of operating the Sheriff's office for which a separate fund has not been establishcd. o Fiduciary Fund TvDe-A~encv-Civil Fund The Agency-Civil Fund is used as a depository for collection of civil suits, garnishments, Sheriffs salc of real estate and movable property. Disbursements from this fired arc madc to various parish agencies, litiganls in suits, etc., in a manner prcscribed by law. This fund is custodial in nature (assets equal liabilities) and docs not involve measurement of rcsults of operations. C. General Fixed Assets Account Grou The account group is not a "fund", but rather a group of accounts that is used to account for assets acquired principally for general puq~oscs. It is concerned only with the measurement of financial position and is not involved with measurement of results of operations. 



 
ORLEANS PARISH CIVIL SHERIFF NOTES TO Tt IE FINANCIAL STATEMENTS, CONTINUED 

mmarv of Simfifieant Accountin~ Policies. Continued D. Basis of Accounting Governmental Funds and Fiduciary Funds utilize the modified accrual basis of accounting. Under this melhod, revenues are recognized in the accotmting period in which they become both available and measurable. Charges for services, fines and forfeitures, and miscellaneous revenues are recorded as revenues when received in cash. Expeuditures are recognized in the accounting period in which the fund liability is incurred, if measurable. Agency Fund assets and liabilities are accounted for on the modified accrual basis. E. Budgetary Accounting The proposed budget for 2001 was made available for public inspection according to state law. The proposed budget, prepared on the modified accrual basis of accounting, was published in the official journal len days prior to the public hearing for commems fi'om taxpayers, The budgel is legally adopted and amended, as necessary, by lhe Sheriff. A1 fiscal close, all appropriations lapse. All changes in the budget musl be approved by lhe Sheriff. Unexpended appropriations and any excess of revenues over expenditures are carried forward to lbe subsequenl year as beginning fund balance. Neilher encumbrance accounting nor formal integralion of the budgel inlo lhe accounting records is employed as a management conlrol device. However, periodic comparisons of budget and actual amounts are made. Budget amounts included in the accompanying financial statements reflect the originally adopted budget and all subsequent amendments. 



 
ORLEANS PARISH CIVIL SllERIFF NOTES TO TIlE FINANCIAL STATEMENTS, CONTINUED 

NOTE 1 - SmmnaL~gf Significant Accounting Policies, Continued F. Vacation and Sick Leave Employees of ll~e Sheriff arc entitled to one-to-four weeks of annual leave depending on the employee's years of service. An additional day is allowed for each year of service over twenty years. Annual leave may not be accumulated. All annual leave is charged to the period ill which it is taken or used and any unused annual leave is not considered a vested benefit and accordingly the Sheriff has not established any liability for accrued annual leave benefits. F, ach full-time employee of ll~e Sheriff with more than one year of employment is allowed twelve days of sick leave each year, earned one day for each month worked. Sick leave is cunmlative up lo twenty working days; however, all accrued sick leave is not a vested berJefit and accordingly lhe Sheriffhas not established any liability for accrued sick leave benefits. 

tt 

on Combined Balance Sheet The total cohnnn on the balance sheet is captioned "Memorandum Only" to indicate that it is presented only to facilitate financial analysis. Data in this column does not present financial position in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation. Cash and Cash Emfivalents ('ash includes amounts on hand and in demand deposits, interest- bearing demand deposits, and cash equivalents. (;ash equivalents include amounts in government backed discoun~ notes with origh~al maturities of 90 days or less. Cash equivalents are held in safe keeping at a custodial bank in the Sheriffs name. Under slate law, tl~e Sheriff may deposit funds in demand deposits, money market accounts, or time deposits with state banks organized under Louisiana law and national banks having their principal offices in Louisiana. 
:1:1 



 
ORLEANS PARISIt CIVIL SIIER1FF NOTES TO THE FINANCIAl. STATEMENTS, CONTINUED 

NOTE 1 - Summary ofSienificant Accountine Po Use of Estimates The preparation of financial statements in conformity with generally accepted accountingprinciples requires management to make estimates and assmnplions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the (late of the financial statements and the reported amounts of revenues and expenses during the reporting period. Actual results could differ fi'om those estimates. Fixed Assets Fixed assets are recorded as expenditures at the time purchased, and lhe related assels are capilalized in the general fixed asscls accounl group. General fixed assets provided by Ihe Sheriff are recorded within the general fixed assets account group. No depreciation has been provided on general fixed assels. All fixed assets are valued at historical COSl or cslimated cost if historical cosl is not available. K. Accounts Receivable A 11 receivables arc reported at their gross value and, where appropriate, are reduced by the estimated portion that is expected lo bc uncolleclible. A! June 30, 2001, no allowance for uncollectible receivables was provided. 
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ORLEANS PAR1Stt CIVIl, SIIERIFF NOTES TO Tt tE FINANCIAL STATEMENTS. CONTINUED 

NOTI'; 2 - Cash and Cash Etluivalen At June 30, 2001, the Sheriff has cash and cash equivalents (book balances) totaling $5,230,844, as follows: Cash on hand Interest - bearing demand deposits Cash cquivalcnts- FItI,MC discount note Non interest-bearing demand deposits 
Total 

$ 330 259,503 1,196,950 
3,7_774,061 $5 2,2~30 _844 

These deposits are stated at cost, which approximates market. Under state law, these deposits (or the resulting bank balances) must be secured by federal deposit insurance or the pledge of securities owned by 111c fiscal agent bank. "l'he market value oflhc pledged securities plus the federal deposit insurance must at all times equal the amount on deposit with the fiscal agent. These securities are held in the name of the pledging fiscal agent bank in a holding or custodial bank that is mutually acceptable to both parties. AI June 30, 2001, the Sheriff has $4,292,657 in deposits (collected bank balances). These deposits arc secured froln risk by $200,000 of federal deposit insurance and $5,195,995 of pledged securities held by the custodial bank in the name of the fiscal agent bank (GASB Category 3). I';ven though the pledged securities are considered uncollateralizcd (Category 3) under lhe provisions of GASB Statement 3, Louisiana Revised Statute 39:1229 imposes a statutory requirement on the custodial bank to advertise and sell lhe pledged securities within 10 days of being notified by lhe Sheriffthat the fiscal agent has failed to pay deposited funds upon demand. 
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ORLEANS PARISI1 CIVIL SI1ER1FF NOTFS TO TIIE FINANCIAL STATEMENTS, CONTINUED 

NOTF; 3 - Schedule of C_hanges in General 

l)escr~tion 

Activity for general fixed assets which are capitalized by the Sheriff doting tile year ended June 30, 2001 are as follows: 

Ftuilding improvements Furniture and office equipment Automobiles Computer and data processing equipment 

General Fixed Assets July 1, 2000 Additions Deletions 
$ 29,810 344,261 235,753 
294,371 $ 904,195 

NO'H'; 4 - Pension Plans l'lan l)cscription 

-0- 8,842 36,416 
__7,314 $~52,572 

-0- 
(4,154) (16,468) 
_ (3,507) $=~129) 

General Fixed Assets J_one 30, 2001 
$ 29,810 348,949 255,701 

$932,63g 

Substantially all employees of the Sheriff's office arc members of the l.ouisiana Sheriffs Pension and Relief Fund, a cost-sharing, multiple-employer defincd bcnefil pension plan administered by a separate board of trustees. 

14 



 
ORLEANS PARISH CIVIl. SHERIFF NOTES TO TttE FINANCIAL STATEMENTS, CONTINU1;I) 

NOTE 4 - Pension Plans Continued 
Plan Description, Continued for life, equal to a percentage of their final-average salary for each year ofcrcdiled service. The percentage factor to be used for each year of service is 2.5 percent for each year if total service is at least 12 but less than 15 years, 2.75 percent for each year if total service is at least 15 but less than 20 years, and 3 percent for each year if total service is at least 20 years (Act 1117 of 1995 increased the accrual rate by 0.25 percenl for all service rendered on or after January 1, 1980.) In any cast, the retirement benefit cannot exceed 100 percent of their final-average salary. Final- average salary is the employee's average salary over the 36 consecutive or joined months thal produce the highesl average. Employees who terminate with at least 12 years of service and do not withdraw their employee contributions may retire at or after age 55 and receive the beneft accrued to their date of termination as indicated previously. Employees who terminate with at least 20 years of credited servicc are also eligible to elect early benefits between ages 50 and 55 with reduced benefits equal to lhe actuarial equivalenl of the benefit lo which lhey would otherwise be entitled at age 55. The System also provides death and disability benefits. Benefits are established or amended by state statute. The System issues an annual publicly available financial report that includes financial statements and required supplementary information for the System. That report may be obtained by writing to the Louisiana SherifPs Pension and Relief Fund, Post Office Box 3163, Monroe, Louisiana 71220, or by calling (318) 362- 3191. l"undin2~ Policy Plan members are required by state statute to contribute 9.7 percent of their annual coverage salary and tile Sheriff is required to contribute at an actuarial determined rate. The current rate is 6.0 percent ofammal covered payroll. Contributions to thc System also include one-half of one percent of the taxes shown to be collcctible by the tax rolls of each parish and funds as required and available from insurance 
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ORLEANS PARISI1 CIVIL SIIERIFF NOTES TO TIlE FINANCIAL STATEMENTS, CONTINUED 

NOTE 4 - pension Plans, Continued 

NOTE 5- 

Funding Policy, Continued prcnfimn taxes. The contribution requirements of plan members and the Sheriffare established and may be amended by state statute. As provided by I,ouisiana Revised Statute 11:103, the employer contributions are determined by actuarial valuation and are subject to change each year based on the results of the valuation for tlae prior fiscal year. The Sheriffs contributions to the System for the years ended June 30, 2001, 2000 and 1999, were $250,501 $196,746 and $192,410, respec/ively, equal to lhe required conlribufions for each year. 
in~encv - Liti~ati The Sheriff is a defendant in a number of lawsuits arising principally in lhc normal course of operations. In the opinion of the Sheriff, the outcome of these lawsuits will not have a material adverse effect on the financial statements and, accordingly, no provision for losses has been recorded for these lawsuits. 

NOTE 6 - Risk Management The Sheriffis exposed to various risks of loss related to toris; theft of, damage to and deslruetion of assets; errors and omissions and natural disasters for which the Sheriff carries commercial insurance. Liabilities arc reported when it is probablc that a loss has occurred and the anmunt of the loss can be reasonably estimated. 
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ORLEANS PARISH CIVIL SIIER1FF NOTES TO THE FINANCIAL STATEMENTS, CONTINUED 

NOTE 7 - Camtal I.ease Obligation The Sheriff has entered into lease agreements for financing the acquisition of computer equipment and a vehicle. These lease qualify as capital leases for accounting purposes and therefore have been recorded at the present value of ll~e fi~ture nlinimum lease payments as of the date of inception in lhe General l.ong- lerm Debt Account Group. 
Fulure minimum payments under the capitalized leases consist of the following at June 30, 2001: June 30, 2002 2003 2004 

Amount $ 87,987 86,999 __25,100 
Total mininmm payments 200,086 
Less amounts represcnling interest Xj 3~0_041 ) 
I.ong-lerm lease obligation $1_87,045 
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ORLEANS PAR1SII CIVIL SI IERIFF NOTI'~S TO TIlE FINANCIAL STATEMF.N'fS, CONTINUED 

NOTF, 8 - Chan~es in General Lone-term Obligations 
I.ong-term Obligations Balance July 1, 2000 Additions 

Balance June 30, Relirements 20_01 Capital leases $=262,379 $-0-- $75,334 $1.87,045 

3_8 



Member ADIC~IiC:~LI/ h/MiltJ|C: ol C'c,r tific, cl Public Accounlard~ Society of | ouiMana C;ertifiecl Public Accotmtalds 
/Brmw 'l~,rvalon, \/ Certified Public Accounlants Michael [L [IrtlllO, (;[% Alcide. J.]eh/aloll, Jl.,C;PA WakJo d. MoloL Jr., CI'A 

INDEPENDENT AUDITORS' REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED 1N ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

To the l tonorable Paul R, Valteau, Jr Orleans Parish Civil Sheriff We ]lave audited the general purpose financial statements of Orleans Parish Civil Sheriff (Ihe Sheriff) as of and for the 3,ear ended June 30, 2001, alld have issued our report thereon dated l)eeember 1, 2001, We conducted our audit in accordance with auditing standards generally accepted in the United States of America and the standards applicable to financial audits contained in Government Auditing Standards, issued by tile Comptroller General of tl~c United States. 
Compliance As pml of obtaining reasonable assurance about whether lhe Sheriffs general purposc financial slalemenls are free of material misstatement, we performed tests ofils compliance with ccrtain provisions of laws, regulations, conlracts and grants, noncompliance with which could have a direct and material effect on the determination of general purpose financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The rcsulls of our tests disclosed no instances of noncompliance lhat are required to be reportcd under Government Auditine Standards. 

39 
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAl. REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS (CONTINUED) 
To the IIonorable Paul R. Valteau, Jr Orleans Parish Civil Sheriff 
crnal Control over Financial Revortin~ In planning and performing our audit, we considered lhe Sheriffs internal conlrol over financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the general purpose fnancial statements and not to provide assurance on the internal control over financial reporting. Our consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control over financial reporting that might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing tlleir assigned time/ions. We noted no matters involving the internal control over financial reporting and its operation that we consider to be material weaknesses. This report is intended solely for the use of management and the Louisiana Legislative Auditor and is not intended to be and should not be used by anyone other than these spccilled parties. 

ZLP BRUNO & TERVALON LLP CERTIFIED PUBLIC ACCOUNTANTS I)ecember 1, 2001 
20 



 
ORLEANS PARIStt CIVIL SHERIFF SCItEDULE OF FINDINGS AND QUESTIONED COSTS FOR TIlE YEAR ENDED JUNE 30, 2001 

SUMMARY OF AUDITORS' RESULTS A. The type of report issued on the general purpose financial statements m_nqualified opinion. B. Reportable conditions in internal control were disclosed by the audit of the gcncral purpose financial statements: nolle reported material wcaknesses: ~Jg.. C Noncompliance which is material to the general purpose financial slalcmcnts n go. D. Reportable conditions in internal control over major programs: not applicable material weaknesses: no! applicable. E. The typc ofrcport issued on compliance for major programs: nol aplflicablc F. Any audit findings which are required to be rcported under section 510(a) of OMB Circular A-133: not applicable. G. Major programs: not aplflicable l]. Dollar threshold used 'to distinguish between Type A and Type B programs no't applicable. I. Auditee qualified as a low-risk auditee under section 530 of OMB Circular A- 133: not aplflieable. J. A managemenl letter was issued: n.oo 11 FINDINGS RELATING TO TIlE FINANCIAL STATEMENTS REPORTED 

1II 
N ACCORDANCE WITII GOVERNMENTAUD1T1NG STANDARDS 

Not applicable 
21 



ORLEANS PARISH CIVIL SItERIFF SCtlEDULE OF PRIOR YEAR FINDINGS FOR THE YEAR ENDED JUNE 30, 2001 

INTERNAL CONTROL AND COMPLIANCE MATERIAL TO THE FINANCIAL STATEMENTS 
No prior year comments reported 
INTERNAL CONTROL AND COMPLIANCE MATERIAL TO FEDERAL AWARDS Not applicable 
III. MANAGEMENT LETTER No prior year comments reported 


